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Abstract

The rationalization of expenditure and the improvement of financial conditions
IS necessary, but the way after 2014 requires later economic solutions in the sense that
the treatment of the current problem is a series of actions that require the same
treatments because these improvements are effective in a more mature economy with
the effectiveness of productive sectors Improvements can’t be made to a distorted
economy in its productive base and it does not have the sufficient flexibility required
by improvements to give efficiency and effectiveness. The problem is weak fiscal
sustainability, which is lacking in fiscal policy, that is, the ability of the state to change
fiscal policy approaches And its ability to meet its financial obligations, especially the
trend of indebtedness, as well as the monetary sustainability that enhances the
components of monetary independence and increases the effectiveness of monetary
policy. Thus, it became clear that fiscal policy in particular (deficit and government
debt) has restricted the central bank and restricted its tools. The monetary ability to
sustain, without change in the direction and tools of both fiscal and monetary policies
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to stimulate growth and balance General, and the financial hegemony in Irag and
similar countries take other dimensions or operations are foreign currency of the
source oil While the deficit shows the importance of government debt in the balance
sheet of the central bank. As the volume of debt increases, the central bank directs the
discrepancy between the interest rate consistent with monetary policy objectives and
the cost of debt expenditure that the Ministry of Finance is trying to reduce. The
difficulty of recycling debt and the costs of recycling, known as total interest rates on
the issuance of the extinguishment of the old debt with a new one, it is worth
mentioning that with the existence of a large government debt may gradually fade
pressure specialization and division of labor expressed by the independence of the
Central Bank as a result The political and social pressures of the decline of the oil
resource. The acute crises impose a change in the political environment of the work of
state agencies to control public finance on central banking. The term "‘fiscal
dominance™ means that ""'the processes associated with the budget of government
expenditure, the manner of financing the deficit, the risks resulting from political debt
and the non-impact on the operation of the interest rate, In his policy towards banks
and financial markets and credit ""and hegemony continues even under the price of
oil above $ 80 a barrel, in the case of insistence on spending allowed by the oil supplier,
the central bank will also be under (oil-financial dominance) This is the weak effect
on aggregate demand and the overall level of prices. This experience was witnessed in
Iraq after 2003 until the collapse of the oil price with the crisis of 2008, and in light of
the recent turnaround in domestic borrowing in 2015, a stage that may last and cause
great damage unless the institutions concerned prepare their preparations throughout
Day and hour with efficient procedures.
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